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Income Tax‘Deductions Based
on Actual Fact, Shidler States

Continuing his explanat deductions in your Federal
Income Tax return, City Judge John Shidler today presents the
sixth of “His series written especially for this newspaper. His
Honor has much information of value for those who must
wrestle with F. | T. retums and remain on their feet at the

bell, March 15.
By JUDGE JOHN SHIDLER

We have covered in our dis- [out. The deduction must not
cusslons so far, Income and De- |€xceed 15% of the taxpayer’s
ductions, Because the latter|het income, coniputed without
title is such a good topic for [the benefit of the

% home argument we shall here- | Thus if we netted $3,000 and
Tral” with delve: further into deduc- |8ave to the Red Cross, Chest
* Fe, tion’s depths and look at some |and church $500, we would not
iné examples. be a‘allowe;d;e;o dlebd;:ct ;zll of t:l.:
&4 Dues paid to-soelal and ath-| i% 1 eds 107, Of ot oo
bul letic clubs are deductible as ded 'cu f $450 18% of
c]q? business expenses If paid for o 000“ Ionro h 3. !.h:t
tag! business purposes and not for fﬁ' 4 SE R e
+ + A ere are few persons here who
we | social reasons. The same rule will_suffer from this 15% MNmi-
tall! is_applied to deductions for the |V 57
| sev expense of entertaining cus- Lk
ged, tomenrs. Quake and Bad Debts
otk If the amount of this type| Interest paid on debts owed
me of deduction is large, however,, i9 deductible. However, in the

v i the bureau will give the matter
close serutiny and it might sue’
you and make you prove in
court that you are correct.

" Contributions Limited

In .the case of Johnson vs.
U. 8,, USDC, 8. D. Cal, 11-29-41,
a lawyer spent over: $750 for
country club dues, greens fees,
food, etc. He claimed that he
contacted his clients this way

just because Mr. G. paid “in-
on notes which he had given
them, this “interest” was a gift
are deductible only when givén
know. If Mr. G. had borrowed

ste 1
and that he did not enjoy golf.|actual money from his wife and
3: While the bureau could not |children, he could have deduct-
for prove otherwise, the winning at- f;ian;nterest paid them on the
torney was put to the expense -
ﬁg\ and trouble of a refund suit to - The Torrance earthquake
su establish this deduction. caused much loss  and these
pr From this case we learn that | losses-are deductible. THe dam-
st even though we may be correct, [ 8¢ must be computed not on
tor if the amount claimed as a de. [# basis of replacement value
fiv duction is suspiciously large or|but’upon a fair valuation of
lag improbable by its nature, it may kthe property on Nov. 13. Thus
R be expensive to' establish it as a|if we bought some dishes and
1at deduction. : furniture on Jan. 1, 1'?85. for
. Ch About contributions, which' we [ $1,000 with a normal “life ex.
ald! covered generally last week, an | pectancy” of 10 years, and after

the qudke the property was all
destroyed we would not. take a
$1,000 ' loss. - The . proper
would be near $300 or $400 as
the property would have been
gone ' by 1845 normally. The
actual -cost of repairs would be
the amount of loss to the hame.
“Loss on Bad Debts” always
confuses professional men. They
generally file a return on the
‘“cash basis” and list as income
only the actual cash received,
Generally such men render serv-
ices in return for money. The
doctor who did not list in his
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faddltldnm fact must be pointéd

case of Gilman v. Comm, 63
Fed(2nd) 47, the court held that

terest” to his wife and children
and a ruse to gain a deduction
and not allowable. Contributions

to organized charities as we
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TORRANCE LEGION WILL
SPONSOR BALL TOURNEY
|AT PARK IN AUGUST

. Deeision to sponsor a Southern California  semipro baseball
tourhament at Torrance city park fn August was reached by the
American Legion Post Tuesddy night. At the same time,
the Who the 1941 to here, decided to
Sever relations with the N pro Baseball Cong for
the comilng season and d
the sorlés as a Southern Call- | appedrance
fornia évent. champlons in the
THe 1942 towrnameft has re- [¥ies,” He safd.
célved the endorsement of the [ Army authorities have no ob-
h Californda As. | jection to holding the tourna-
sociation, it was reported, and [ment in Torrance, Hallanger was
PetaSancliez, prégident of that |advised- this- week by ‘Major-J,
organiZation of outstanding|J. Lappage, assistant adjutant
semipio clubs, has agreed to as- | general. ““There are no objections
sist In arrangements for the se- | to ‘making plans for the holding
ries. Thus, Torrance will be the | of the ‘state semipro ' baseball
scene of contintous night games

tournament in° Torrance, provid-
this summer for the fourth year. | ing the attendance is no greater

of the California
nationial se-

persons and provided further: all

lights’ used: in connection with

the Ttaseball games are con-

trolled by ‘a’ single switcn and

. | can be cut off instantly,” Major
L stated.

./ than the estimated - number ~of:

Leech-Meng Wedding
of Last May Revealed
by Bride's Mother

Mrs. Florence Meng, of 1825
260th st,  has "announced the
marriage of her daughter, Ber-
nice Catherine, to Richard Leech,
son of Mrs. Harrfett Leech of
Torrance.
The couple eloped to -Yuma,
Ariz, and were married May
25, 1941, The bride, who grad-
uated from Narbonne in June,
1941, is a student at U, C, L. A,
and the groom graduated from
Torranee high school in Febru-
ary.

WHY, MR. NELSON!
The manufacturer who can
think of nothing better to do
than to hurry up and dump
himself into the government's
lap js destroying free enter-
prise.~Donald Nelson, war pro-
diiction chief.

Shortage of gasoline is In-
creasing the ‘use of producer-
gas' plants in small water craft
in the Netherlands.

Army Food Appeals
to Private Sleeth =~ “3

“So far I've enjoyed thie army
The work Isn't too Hard, th.
food is as good as' I've ave
eaten. There's plenty of it A
we all put it away,” so wrm‘
Private Robert 8. Sleeth, son of
Mr. and Mrs. Robert 8. Slect),
1616 Post ave. Private Sleeth |
assigned to the armored force
replacéement center at Fort
Knox, Kentucky.

PAIR FACE TRIALS

Two men were arrested herc
Monday and charged with drunk
driving. Both' obtained bail and
their trials have been set fo
Feb, 28, They were Joe Long,
64, Los Angeles, who. made $150
bail, and Jack W. Morgan, 3§
Los Angeles, released on $75
bail.

WATCH YOUR SMOKE
When black smokeglgsues from
the exhaust pipe it is usually o
sign that the fuel mixture i
too rich. This means that the
carburetor is drawing too much
fuel and not enough air.

It must be ! under-

stootl‘by. all d,” the Ma-

changed in a few ‘seconds.

celina and Cravens ave.

the same purpose by

0!

\

for a bumper-to-bumper inspection. Tests and
made of the tires, battery, spark plugs, ignition, cooling system,
electrical ‘connections, brakes, wheel alignment and’ balance, and
all parts of the car which may need service. f

tates the tracing of tires thit may have disappeared.
The motorist who utilizes the new Extra Mileage Plan is as-
signed a specific. day on which to bring his car in each month

tle and horses as a protective measure against theft, Fi
dealers and stores will brarid tires with. owners' initiak. More
modemn than its westem counterpart, the branding tool used
here is electrically heated and so designed that letters can be

g cat-
restone

This service will be provided without charge as part of Fire-
stone’s new free Extra Mileage Plan, inaugurated to help car
owners get greater imileage out of their tires and longer service
from’ their cars and trucks, according to Ryan Daggett, manager
of the Torrance Firestone Auto Supply & Service Store at Mar-

While the brand of three initials may not be as picturesque
as the Circle R or the Bar X brands of the cattle range, it serves
algo facili-

jor warned, “that the. enemy
situation existing during August
and the early part of September,
the' dates planned for holding
the . baseball tournameént may
the holding of the
event. Under such circumstances
it. will be necessary to require
‘that it be cancelled.”

fillate with the National txfx)ema- Calshb Club- to
pro Baseball Congress of Wich: |

Roberts' Calship baseball
has been’invited to play the All-
Stars in Long Beach Recreation
Park Sunday  in ' the benefit
game for crippled children,
2 says that the poor

are

g made last Sunday when
the. team lost by a score of 11
to 2 to the Pasadena Merchants
was due to mpst of the team
being at the golf tournamént to

Marine Baseball
Schedule Announced

« Following is the Marine
League baseball schedule:

Tuesday, Feb, 24, 3 p. m—San
Pedro at Torrance city, park dia-
meond; - Banning at Gardena;
Narb at El 8 q

gross ‘cash income the pr
WE HANDLE ALL éo pay of Jim J;;es, wants to

+ 2 educt it from gross cash
TAX* PROBLEMS income when Jones goes thru
bankruptcy. Of course it is not

REASONABLE FEES allowed. If the doctor had been
paying a tax on his accrued in-

receivable, ‘then when the ac-
counts  diminished due to the
bankruptey, the doctor would be
allowed the ‘deduction.

B. R. CLEMENTS

PUBLIC “ACCOUNTANT |

come which included accounts | d

Friday, Feb. 27— Gardena at
Narbonne; San Pedro at Ban-
ning; El Segundo at Torrance,

Tuesday, March 8 — Torrance
at Gardena; Banning at Nar-
bonng; San-Pedro at El Segun-

0.
Friday, March 6—Torrance at
Banning; Narbonne, at San Pe-
dro; /Gardena .at .El Segundo.

/Tuesday, March: 10—~Narbonne

ledge Brings Saving:
When a taxpayer has:loaned
cash and ‘the''debtor refuses to
repay: the loan, the situation is

1409 Marcelina Ave.

at ;. /Gardena at San

It is_ patriotic to drive qare-
fully. Help sthash the enemy by
avi th

e
Deépartment of Motor Vehicles.

see one of their members, Lynn

Stortl, win, With the regulars
back next Sunday a good game
is p! i

TORRANCE

on

F. L. PARKS
PHONE 60

e GUARANTEED PLUMBING
REPAIR SERVICE

® Servel Elecfrolux Refrigerators
® Magic Chef Gas Ranges

® General Water Heaters

| ® Fraser Floor Furnaces

® Andrews Wall Heaters

Modernize now with new Plumbing

TORRANCE PLUMBING CO.

1418 MARCELINA AVENUE

PLUMBING

OPPOSITE POST OFFICE

ettt
v

Pedro; El at B

* Friday, March 18—Torrance at
San Pedro; Gardena at Banning;
El Segundo at Narbonne. ;

w, | entirely’ diffgrent because cash

For YOUR girl who likes_golf, for YOUR girl
who prefers the sidelines—for her hours spent
in civilian defense activities, shopping or en-
tertaining, — PHOENIX presents a “hosiery
wardrobe' for every' minute of her life.

In oun new assortments for Spring, you'll find
a most gra(ifying aray of shades to wear
with your new Spring ‘and Summer clothes.
She'll love your gift of a Phoenix Wardrobe.

$1.00, $1.25
and $1.35

Per Pair

* * make It a wardrobe
instead of w pair.

STORE

"DEPARTMENT

13071313 SARTORI AVENUE

Tues March 17—Narbonne
at'Gardena; Banning at San Pe-
dro; Torrance at El Segundo.
Friday, March 20—Gardena at
t

A o al
Hl Segundo at San Pedro.

SWEET.NAVEL .

ORANGES

'FRESH .FARM.

RADISHES

T M| SV LARGE AR
oo 3| GRAPE
- 'BUNGH 1 A

Tuesday, March 24
at Torrance; San Pedro at Nar-
bonne; El Segundo'at Gardena.
March 2/—Torrance at

All games will be seven in-
nings. The Dorsey  Invitational
T started

i§ lost. The refusal to pay must
be accompanied by either insol-
ven or the running of the
‘statute of limitations or a judg-
ment with the execution re-
turned unservable,

Before we finish this discus-
sion of “Deductions” we should
remember that those who use
1040A° need not consider them
as they are given credit for an
“average” deduction im that re-
turn whether they are entitled
to it or not.

Deductions concern only those
who file on the 1040 form of
return, which generally results
in a tax saving although it re-’
quires ' infinitely ‘more ’under-
standing to complete.

CASH COMPARED

Total cash in the California
state treasury at the end of 1941
totaled  $86,383,168, it .was re-
ported today by the state de-
partment ‘of finance, This com-
pares with a total cash balance
of $68,601,388 in the treasury on
Dec. 81, 1840, ' .

MIOHESY INVEREST RATE
Commensurate with  *
Absolute Safety
ERALLY INSURED
maLLY s
LEGAL INVEITMENY
FOR TRUST FUNDS
Awailable i units of $100 or meve.

LINCOLN BUILDING &

LOAN ASSOCIATION

| 1335 POST. AVENUE
TORRANCE

TORRANCE
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GOOD_ SIZE 'JERSEY.

BT

Z :
Family-feeding is easy and.'thrifty = when' ou
s(or.ky up on canned f:ndl at these special pliZCL

BLACK SWAN
DEL MONTE
BLACK SWAN:
ARMOUR'S

QUAIL

ARMOUR'S STAR

VAL VITA

CHES .. A c...
TOMATOES .., ,,, <.
PORK & ‘BEANS Ne. 2, i

ilwsiﬂ Pm Nu. 303 Can ..
FANCY con" No. 2 Can..........
BLUE BELL : 3

SHOESTRING POTATOES ,, ,,,
ARMOUR'S STAR . .

CHILI CON CARNE With Beans ., | c,, 17¢
BEEF HASH .. | c..

BEANS m’h Chm Na. 2V, 'Can. T 2 for 23:

| ARMOUR'S STAR

MEAL

NS Gop Jar . B
‘ 'MUSTARD 9.5z Jar . 12¢
2"' 23‘ LIGHTHOUSE e
CLEANSER-. . . 3 cans 10c
: Breakfast Club
2 2%
Can....‘“c

COFFEE

29

«dob. Tin
e —

|
Breakfast
wii o Clu
vl (ffe!

Reg.,
Drip, or
Silex

/ Pillsbury’

SPERRY WHEAT HEARTS .
e .Ic 2

Through Sat., Feb, 14

e B B B B B ey o T}

2113 TORRANCE BLVD.

TORRANCE, CALIF.
Telephone 1475

Prices Effective

—_— et ¥

b )| R With

Quality Meats

Get .Acquair!hd ¢

*
Special

FRESH.

“ SLICED

LIVER
22~
* ;

Jack's

:\’ : N4 4
u“xK ROAS]' ~ ARMOUR'S QUALITY

b 1t

fnYiNGMBB"' FRESH DRESSED

L1

ROLLED mB ROAST (o FILLER)

LR

“m(as Cll" RATH'S OR

ARMOUR'S
.

. 9%

A Complete
Line of , . .

FRESH FISH AND POULTRY

RATH'S BACON (sliced) .

eMiias

l.EG 0' uMB ARMOUR'S

LT

PORK ROAST, Fresh Shoulders ..

234

GROUND ROUND STEAK .
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LARGE | = XLNT :
DE A SPECIAL
e | Tumovers| "5 ¢
BROWN 3 for | SAUERKRAUT
1 L8,
3Tc 29€ WIENERS )
DOZEN ALL FOR. .. \l

DRIFT
No, §

e o e

7 2

o Y COOKIES -"f*
D SNOW ixkiciies FLOUR S
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